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Group –A 

I. Select the correct answer of the following :          10X2=20 
1. Cost accounting is used 

 

a. By big producers 

b. BY small producers 

c. By Marginal producers 

d. By big and small producers 

 

2. In oil industry which method of costing is used 

 

a. Unit Costing  

b. Process Costing  

c. Group Costing 

d. Job Costing  

         

3.  Variable Cost   

a. Always remain fixed 

b. Decrease with the increase in production 

c. Fluctuate with the fluctuation on the volume of production 

d. None of these 

   

4. Which of the following is an example of fixed cost ?  

 

a. Direct Material cost 

b. chargeable expenses 

c. Salary of manager 

d. None of these 

 

5. Closing stock is valued at market price or cost price whichever is 

 

a. Higher 



b. Lower 

c. Like by an accountant 

d. None of these 

 

6. Total cost = Materials  + Labour + ___________ 

 

a. Overhead 

b. Depreciation 

c. Fixed Cost 

d. None of these 

  

7. Current ratio is  

   

a. Liquid Asset / Current Assets 

b. Fixed Asset / Current Assets 

c. Current Assets / Current Liabilities 

d. None of the these 

 

8. Quick ratio is also known as  

 a. Liquid ratio 

 b. Current ratio 

 c. working capital ratio 

 d. None of these 

9.   Depreciation is charged on  

 a. current asset 

 b. Fixed asset 

 c. Investment  

 d. None of these 

10. Depreciation is calculated on which price 

 a. Cost Price 

 b. Market Price 

 c. Sales Price 

 d. None of these 

 

 

 

  
 
 
 
 



Group-B 

 

II. Answer any three questions of the following.  10X3=30 

 
1. What is meant by Depreciation? Describe the main object of providing depreciation. 

2. Discuss five differences between cost accounting and financial accounting? 

3. Explain the limitations of cost accounting? 

4. What is the difference between direct expenses and indirect expenses? 

5. Explain and illustrate the elements of cost? 

6. Calculate current ratio from the following: 

Working capital Rs 600000 /-,Trade payable Rs 170000 /- and other current liabilities Rs 

3,0000/- 

  

Group-C 

 

III. Answer any one question of the following.   20X1=20 
 

1. Define cost accounting. Discuss the need for the emergence of cost accounting? 

 2. What is accounting ratio?give the importance of ratio analysis ? 
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Group –A 

I. Select the correct answer of the following :          10X2=20 
1. The budget which is prepared first of all is . 

 

a. Budget for key factor 

b. Cash Budget 

c. Master budget 

d. None of these 

 

2. Variance is the difference between 

 

a. Budgeted and actual level of activity  

b. standard and actual level of activity 

c. Both (a) and (b) 

d. None of these 

         

3.  Which of the following is not factory overhead ?   

a. Factory insurance 

b. Depreciation of Plant 

c. Drawing official salary 

d. salary 

   

4.  All the variable expenses are 

 

a. Direct Expenses 

b. Indirect Expenses 

c. Both (a) and (b) 

d. None of these 

 

5.  Fixed cost per unit increases when  

 

a. Scale of production decreases 



b. Scale of production of increases 

c. Both (a) and (b) 

d. None of these 

 

6.  Cost accounting is 

 

a. An Art 

b. A Science 

c. Art and Science both 

d. None of these 

  

7.  When ICWA Act was passed in india. 

   

a. 1949 

b. 1959 

c. 1969 

d. 1989 

 

8.  Which of the following is liquid asset? 

 a. Land  

 b. Stock 

 c. Building  

 d. Debtors 

9.   Packing cost is a  

 a. Production cost 

 b. Selling cost 

 c. factory cost 

 d. prime cost 

10.  Wage sheet is prepared by 

 a. Time keeping Department 

 b. Personal Department 

 c. Pay roll Department 

 d. None of these 

 

 

 

  
 
 
 
 



Group-B 

 

II. Answer any three questions of the following.  10X3=30 

 
1. Differentiate between direct labour and indirect Labour. 

2. What do you meant by Accounting Ratio? 

3. Define Budget and Budgeting? 

4. Define cost accounting? 

5. Explain the meaning of marginal costing ? Discuss its usefulness and limitation ? 

6. What are the various method of calculating depreciation ? 

  

Group-C 

 

III. Answer any one question of the following.   20X1=20 
 

1. What do you meant by element of cost ? give details ? 

 2. Differentiate between cost accounting and financial accounting  ? 

  

  

 

 
 
 

 

 
 

 


